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,QWURGXFWLRQ

5DWLRQDOH

(DUO\�LQWHUYHQWLRQ��(,��DQG�HDUO\�FKLOGKRRG�VSHFLDO�HGXFDWLRQ��(&6(��SUDFWLWLRQHUV SDUWLFLSDWLQJ�
LQ WKH�&KLOG�2XWFRPHV�6XPPDU\��&26��SURFHVV�PXVW�XQGHUVWDQG�DJH�H[SHFWHG�GHYHORSPHQW��
WKH�DJHV DW�ZKLFK�FKLOGUHQ�W\SLFDOO\�DFTXLUH�GLIIHUHQW�VNLOOV��7KH�&26 SURFHVV�UHTXLUHV�DQ�
XQGHUVWDQGLQJ�RI�WKH�WLPLQJ�DQG�VHTXHQFHV�RI�GHYHORSPHQW�WKDW�HQDEOH�FKLOGUHQ�WR�KDYH�
SRVLWLYH�VRFLDO�UHODWLRQVKLSV �2XWFRPH�����DFTXLUH�DQG�XVH�NQRZOHGJH�DQG�VNLOOV �2XWFRPH�����
DQG�WDNH�DFWLRQ�WR�PHHW�WKHLU�QHHGV �2XWFRPH�����:KHQ�GHWHUPLQLQJ�&26 UDWLQJV��&26�WHDP�
PHPEHUV�QHHG�WR�FRQVLGHU WKH�FKLOG¶V�IXQFWLRQLQJ�UHODWLYH WR�ZKDW�LV�H[SHFWHG�IRU�KLV RU�KHU
FKURQRORJLFDO DJH��7KLV�LV�UHIHUUHG�WR�DV�DJH DQFKRULQJ�

3XUSRVH�DQG�$XGLHQFH

7KLV�UHVRXUFH�SURYLGHV�DQVZHUV�WR�FRPPRQO\�DVNHG�TXHVWLRQV�DERXW�DJH�DQFKRULQJ�DV�LW�
DSSOLHV�WR�WKH�&26 SURFHVV��,W�LV�GHVLJQHG�DV�D�UHIHUHQFH�IRU�SUDFWLWLRQHUV��DV�ZHOO�DV�
VXSHUYLVRUV��FRDFKHV��DQG�SURIHVVLRQDO�GHYHORSPHQW�VWDIIV� ,W RIIHUV�JXLGDQFH�RQ�KRZ�WR�
DFFXUDWHO\�DJH�DQFKRU�D�FKLOG¶V�IXQFWLRQDO�VNLOOV�DQG�H[SODQDWLRQV�RI�KRZ�WKDW�JXLGDQFH�DSSOLHV�
WR &26�WHDPV� 8VLQJ�WKH�JXLGDQFH�ZLOO�KHOS�SUDFWLWLRQHUV DJH�DQFKRU�IRU�WKH�&26�LQ�D�WLPH�
HIILFLHQW�PDQQHU�ZKLOH�DOVR�JDWKHULQJ�WKH�ULFK�LQIRUPDWLRQ�QHHGHG�WR�FRPSOHWH�D�KLJK�TXDOLW\�
SURFHVV�

8VH

3UDFWLWLRQHUV�FDQ�XVH�WKLV UHVRXUFH�WR�VHHN�DQVZHUV�WR�TXHVWLRQV�DERXW�DJH�DQFKRULQJ�IRU�WKH�
&26�SURFHVV��6XSHUYLVRUV��FRDFKHV��DQG�SURIHVVLRQDO�GHYHORSPHQW�VWDII�PHPEHUV�FDQ�XVH�LW�
LQ�GLVFXVVLRQV�DERXW�VSHFLILF�DVSHFWV�RI�DJH�DQFKRULQJ�WR�SURPRWH�FRQVLVWHQW� WLPH�HIILFLHQW�
LPSOHPHQWDWLRQ�RI�D�TXDOLW\ &26�SURFHVV DFURVV�WHDP�PHPEHUV��

$OWKRXJK�WKLV UHVRXUFH�SURYLGHV H[DPSOHV�RI�GHYHORSPHQWDO�SURJUHVVLRQV��&26�WHDP�
PHPEHUV�ZLOO�QHHG�WR�REWDLQ�PRUH�GHWDLOHG LQIRUPDWLRQ�RQ�FKLOG�GHYHORSPHQW�IURP�DJH�
DQFKRULQJ�UHVRXUFHV��NHHSLQJ�LQ�PLQG�WKDW�VRPH�VWDWHV DQG�SURJUDPV�UHTXLUH�RU�UHFRPPHQG�
VSHFLILF�WRROV�ZKHUHDV�RWKHUV�GR�QRW��VHH�
KWWS���HFWDFHQWHU�RUJ�HFR�SDJHV�FKLOGGHYHORSPHQW�DVS��

3UDFWLWLRQHUV ZKR�XVH�WKLV�UHVRXUFH�VKRXOG KDYH�ILUVW�FRPSOHWHG�WKH�'D6\�(&7$�&KLOG�
2XWFRPHV�6XPPDU\��&26��3URFHVV�2QOLQH�0RGXOH�DQG�RU�RWKHU�VWDWH�RU�ORFDO�&26�WUDLQLQJ�
DV�DSSOLFDEOH�

$�QDWLRQDO�RQOLQH�PRGXOH�LV DYDLODEOH�DW�
KWWS���HFWDFHQWHU�RUJ�HFR�SDJHV�FRV�DVS�&263URFHVV0RGXOH
0RUH�WUDLQLQJ�DFWLYLWLHV�DUH DYDLODEOH�DW�KWWS���HFWDFHQWHU�RUJ�HFR�SDJHV�FRVSG�DVS
$GGLWLRQDOO\��D FROOHFWLRQ�RI�WDUJHWHG�3'�DFWLYLWLHV�RQ DJH�DQFKRULQJ�LV�DYDLODEOH�DW�
KWWS���HFWDFHQWHU�RUJ�HFR�SDJHV�WUDLQLQJBDFWLYLWLHV�DVS
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$JH�$QFKRULQJ�%DVLFV

��� :KDW�LV�DJH�DQFKRULQJ"

$JH�DQFKRULQJ�LV�WKH�SURFHVV�RI�H[DPLQLQJ�D�FKLOG¶V�IXQFWLRQDO�DELOLWLHV�VNLOOV�DQG�EHKDYLRUV�DQG�
GHWHUPLQLQJ�KRZ�FORVH�WKDW IXQFWLRQLQJ�LV�WR WKH IXQFWLRQLQJ�H[SHFWHG�IRU�WKH�FKLOG¶V�
FKURQRORJLFDO�DJH��,W�LV�LPSRUWDQW�WR�IRFXV�RQ�IXQFWLRQDO�DELOLWLHV�UDWKHU�WKDQ�LVRODWHG��RU�
GLVFUHWH��VNLOOV�WKDW�D�FKLOG�PD\�KDYH�GHPRQVWUDWHG�RQO\�GXULQJ�DVVHVVPHQW��)XQFWLRQDO�VNLOOV�
UHIHU�WR

DELOLWLHV�WKDW�DUH�PHDQLQJIXO�WR�WKH�FKLOG�LQ�WKH�FRQWH[W�RI�HYHU\GD\�OLYLQJ��DQG�
LQWHJUDWHG�VHULHV�RI�EHKDYLRUV�RU�VNLOOV�WKDW�DOORZ�WKH�FKLOG�WR�DFKLHYH�HYHU\GD\�JRDOV�

7\SLFDO�GHYHORSPHQW�LQ�DOO�WKUHH�RXWFRPH�DUHDV�IROORZV�D�SUHGLFWDEOH�WUDMHFWRU\� PRVW�FKLOGUHQ�
DFTXLULQJ VNLOOV�JUDGXDOO\�DQG�VHTXHQWLDOO\��7KHVH�DUH�NQRZQ�DV�GHYHORSPHQWDO�SURJUHVVLRQV��
DQG�ZH�NQRZ�DERXW�WKHP�IURP�\HDUV�RI�UHVHDUFK�LQYROYLQJ�H[WHQVLYH�REVHUYDWLRQV�RI�FKLOGUHQ�
�H�J���WKH�ZRUN�RI�3LDJHW�DQG�9\JRWVN\���$JH�DQFKRULQJ�UHTXLUHV�&26�WHDPV�WR�FRQVLGHU�
GHYHORSPHQWDO�SURJUHVVLRQV�ZKHQ�PDNLQJ�GHWHUPLQDWLRQV�DERXW�KRZ�FORVH�RU�KRZ�IDU�D�FKLOG�LV�
IXQFWLRQLQJ�UHODWLYH�WR�DJH�H[SHFWDWLRQV�IRU�HDFK�RI�WKH�WKUHH�RXWFRPHV��$JH�DQFKRULQJ�LV�DQ�
LPSRUWDQW�SDUW�RI�D�KLJK�TXDOLW\ &26�SURFHVV�DQG�LV�QHFHVVDU\�IRU�GHWHUPLQLQJ�&26�UDWLQJV��

$33/,('�,1�35$&7,&(
/L]D����PRQWKV��

/L]D¶V�&26�WHDP�GLVFXVVHV�WKH�IROORZLQJ�REVHUYDWLRQ�
/L]D�SDUWLFLSDWHV�LQ�SOD\WLPH�RQ�WKH�IDPLO\¶V�OLYLQJ�URRP�IORRU�E\�VLWWLQJ�XS�LQGHSHQGHQWO\�DQG�
UHDFKLQJ�RXW�ZLWK�KHU�KDQGV�WR�H[SORUH�WR\V ZLWKLQ�UHDFK��VXFK�DV�JUDEELQJ�WKH�EHOO�ILOOHG�ULQJV�
IURP�WKH�VWDFNHU�DQG�EDQJLQJ�WKHP�VHYHUDO�WLPHV�RQ�WKH�IORRU�WR�DFWLYDWH�WKH�VRXQG�

:H�NQRZ�WKDW�VRPH�RI�WKH�IXQFWLRQDO�VNLOOV�DQG�EHKDYLRUV�VKRZQ�E\�FKLOGUHQ�DW���PRQWKV�RI�DJH�
ZKR�DUH�GHYHORSLQJ�W\SLFDOO\�LQFOXGH

6LWWLQJ�LQGHSHQGHQWO\
5HDFKLQJ�ZLWK�RQH�DUP�WR�JHW�LWHPV
3LFNLQJ�XS�REMHFWV�ZLWKLQ�DUP¶V�UHDFK�DQG�LQ�WKHLU�YLVXDO�ILHOG�
([SORULQJ�E\�EDQJLQJ

.QRZLQJ�WKH�GHWDLOV�DERXW�KRZ�/L]D�SOD\V��ZH�FDQ�GHWHUPLQH�ZKHUH�KHU�VNLOOV�IDOO�RQ�WKH�
GHYHORSPHQWDO�SURJUHVVLRQ�DQG�LI�WKRVH�VNLOOV�DUH�H[SHFWHG�RI�KHU�DJH��FRPH�LQ�MXVW�EHIRUH�DJH�
H[SHFWHG��RU�DUH�VNLOOV�WKDW�FRPH�LQ�PXFK�HDUOLHU��:KHQ�FRQVLGHULQJ�/L]D¶V�IXQFWLRQLQJ�UHODWLYH�WR�
DJH�H[SHFWDWLRQV�IRU�D���PRQWK�ROG�FKLOG��ZH�ILQG�WKDW�VKH�LV�GHPRQVWUDWLQJ�IXQFWLRQDO�VNLOOV�OLNH�
WKRVH�RI�KHU�VDPH�DJH�SHHUV��7KH�WHDP�ZLOO�QHHG�WR�NQRZ�PRUH�DERXW�/L]D¶V�IXQFWLRQLQJ�WR�
GHWHUPLQH�&26�UDWLQJV��EXW�WKLV�LV�DQ�LPSRUWDQW�VWDUW�DQG�LV�D�EULHI�H[DPSOH�RI�DOLJQLQJ�D�FKLOG¶V�
IXQFWLRQLQJ�ZLWK�DJH�H[SHFWDWLRQV�
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��� :K\�LV�DJH DQFKRULQJ�LPSRUWDQW"

$JH�DQFKRULQJ�SURYLGHV�WKH &26�WHDP�ZLWK�FRQFUHWH�H[DPSOHV�RI�WKH�FKLOG¶V�IXQFWLRQLQJ�
UHODWLYH�WR�DJH�H[SHFWDWLRQV�WR�XVH�LQ�WKH�GLVFXVVLRQ�DQG�GRFXPHQWDWLRQ�RI�&26�UDWLQJV� 7KH�
WHDP¶V GLVFXVVLRQ�LV�EHVW�JXLGHG�E\�WKH�'HFLVLRQ�7UHH IRU�6XPPDU\�5DWLQJ�'LVFXVVLRQV��ZKLFK�
LQFOXGHV�VXFK�TXHVWLRQV�DV��'RHV�WKH�FKLOG�HYHU�IXQFWLRQ�LQ�ZD\V�WKDW�ZRXOG�EH�FRQVLGHUHG�
DJH�H[SHFWHG�ZLWK�UHJDUG�WR�WKLV�RXWFRPH"

7KH�WHDP�XVHV�DQVZHUV�WR�WKH�GHFLVLRQ�WUHH�TXHVWLRQV�DQG�UHODWHG�H[DPSOHV�RI�WKH�FKLOG¶V�
IXQFWLRQLQJ�WR�GHWHUPLQH�&26�UDWLQJV��([DPSOHV�IURP�WKH�GLVFXVVLRQ�RQ�DJH�DQFKRULQJ�DUH�
GRFXPHQWHG�LQ�ZULWLQJ�WR VXEVWDQWLDWH�WKH DFFXUDF\�RI WKH�&26�UDWLQJV��'RFXPHQWDWLRQ�VWDQGV�
DV�D�UHFRUG�RI�WKH�WHDP�PHPEHUV¶�GHFLVLRQ�PDNLQJ DQG�VKRZV�ZKHWKHU�WKH\ DFFXUDWHO\�DSSOLHG
WKH &26�UDWLQJ�VFDOH FULWHULD��

$33/,('�,1�35$&7,&(
0LFKDHOD�����PRQWKV�

0LFKDHOD¶V�WHDP�VWDUWV�GLVFXVVLQJ�KHU�IXQFWLRQLQJ�LQ�WKH�DUHD�RI�DFTXLULQJ�DQG�XVLQJ�NQRZOHGJH�
DQG�VNLOOV��2XWFRPH����E\�DQVZHULQJ�WKH�ILUVW�TXHVWLRQ�RQ�WKH�GHFLVLRQ�WUHH��'RHV�0LFKDHOD�HYHU�
IXQFWLRQ�LQ�ZD\V�WKDW�ZRXOG�EH�FRQVLGHUHG�DJH�H[SHFWHG�ZLWK�UHJDUG�WR�WKLV�RXWFRPH"

7KH�WHDP�PHPEHUV�ZHUH�TXLFNO\�DEOH�WR�DQVZHU�WKDW��\HV��0LFKDHOD�GRHV�IXQFWLRQ�LQ�D�YDULHW\�
RI�ZD\V�WKDW�DUH�FRQVLGHUHG�DJH�H[SHFWHG��7KH\�ZHQW�RQ�WR�GHVFULEH�DQG�GRFXPHQW�VSHFLILF�
H[DPSOHV��VXFK�DV�

0LFKDHOD�UHFRJQL]HV�VHYHUDO�GLIIHUHQW�REMHFWV�E\�SRLQWLQJ�WR�WKHP�ZKHQ�DVNHG��H�J���
:KHUH¶V�\RXU�FXS��EODQNHW��VKRHV��FDU��WHGG\«"�
6KH�OLVWHQV�WR�VKRUW�VWRULHV�IRU�DSSUR[LPDWHO\���PLQXWHV��MDEEHULQJ�DORQJ�ZLWK�DQ�DGXOW�
UHDGLQJ�WKH�ERRN�
6KH�SRLQWV�WR�SLFWXUHV�RI�QDPHG�REMHFWV�LQ�ERRNV��H�J���GRJ��EDE\��FDW��IORZHU��FDU«��
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� � :KDW�GR�WKH�FDWHJRULHV�DJH�H[SHFWHG��$(���LPPHGLDWH�IRXQGDWLRQDO��,)���
DQG�IRXQGDWLRQDO��)��PHDQ"

7KH�FDWHJRULHV�DJH�H[SHFWHG��LPPHGLDWH IRXQGDWLRQDO��DQG�IRXQGDWLRQDO DUH KHOSIXO GHVFULSWRUV�
IRU�VXPPDUL]LQJ�D�FKLOG¶V�DELOLWLHV�UHODWLYH�WR�DJH�H[SHFWHG�GHYHORSPHQWDO�SURJUHVVLRQV�IRU
HDFK�RI�WKH�WKUHH�FKLOG�RXWFRPHV�DV�SDUW�RI�WKH�&26�SURFHVV��

(DUO\�FKLOGKRRG�GHYHORSPHQW�SURJUHVVHV�WKURXJK�VHYHUDO�OHYHOV� ZLWK�VNLOOV�DQG�EHKDYLRUV
EHFRPLQJ�PRUH�FRPSOH[�DQG�SURILFLHQF\�LQFUHDVLQJ DV�FKLOGUHQ�JHW�ROGHU��$OO�VNLOOV�WKDW�OHDG�WR�
KLJKHU�OHYHOV�RI�IXQFWLRQLQJ�DUH�LPSRUWDQW��7KH�VHW�RI�VNLOOV�DQG�EHKDYLRUV�H[SHFWHG�IRU�WKH�
FKLOG¶V�FKURQRORJLFDO�DJH�DUH�FDOOHG�DJH�H[SHFWHG��$(� VNLOOV��7KH VNLOOV�WKDW�RFFXU�
GHYHORSPHQWDOO\�MXVW�EHIRUH DJH�H[SHFWHG�IXQFWLRQLQJ�DUH�GHVFULEHG�DV�LPPHGLDWH�IRXQGDWLRQDO�
�,)�� DQG�WKH�VNLOOV�WKDW�DUH�GHYHORSPHQWDOO\�PXFK�HDUOLHU�RU�IDUWKHU�IURP�DJH�H[SHFWHG�RQ�WKH�
GHYHORSPHQWDO�SURJUHVVLRQ�DUH�IRXQGDWLRQDO��)���7KLQN�RI�LW�OLNH�D�VWDLUFDVH�

&RQVLGHU�WKH�FDWHJRULHV�LQ�WKLV�ZD\��6RPH�
RI�WKH�DELOLWLHV�DQG�EHKDYLRUV�WKDW�GHYHORS�
HDUO\�DUH WKH�IRXQGDWLRQ�IRU�ODWHU�VNLOOV�DQG�
EHKDYLRUV��,Q�PRVW�FDVHV��ODWHU�VNLOOV�EXLOG�
RQ�HDUOLHU�VNLOOV�LQ�SUHGLFWDEOH�ZD\V��)RU�
H[DPSOH��FKLOGUHQ�W\SLFDOO\�UROO�RYHU��VLW��
FUDZO��VWDQG�LQGHSHQGHQWO\��DQG�FUXLVH�
EHIRUH�WKH\�ZDON��

$33/,('�,1�35$&7,&(
5DQGDOO�����PRQWKV��

8VLQJ�WKH�GHYHORSPHQWDO�SURJUHVVLRQ�IRU�SUHWHQG�SOD\�DELOLWLHV��FRQVLGHU���\HDU�ROG�5DQGDOO� ,I�
5DQGDOO�ZHUH�GHPRQVWUDWLQJ�SUHWHQG�SOD\�DELOLWLHV�OLNH�WKRVH�RI�D�W\SLFDOO\�GHYHORSLQJ����PRQWK�
ROG�FKLOG��WKH�VNLOOV�ZRXOG�EH�FRQVLGHUHG�$(��DJH�H[SHFWHG���)RU�H[DPSOH��DFWLQJ�RXW�ORQJ�SOD\�
VHTXHQFHV�DQG�JLYLQJ�VWXIIHG�WR\V�DQLPDOV�D�YRLFH�ZKLOH�SOD\LQJ�GRFWRU��+RZHYHU��LI�5DQGDOO�
ZHUH�GHPRQVWUDWLQJ�VNLOOV�WKDW�FRPH�LQ�MXVW�EHIRUH����PRQWKV��WKRVH�VNLOOV�ZRXOG�EH�FRQVLGHUHG�
,)��LPPHGLDWH�IRXQGDWLRQDO��RQ�WKH�GHYHORSPHQWDO�SURJUHVVLRQ�RI�SUHWHQG�SOD\�EHFDXVH�WKH\�
DUH�VNLOOV�GHPRQVWUDWHG�MXVW�EHIRUH�ZKDW�LV�H[SHFWHG IRU�KLV�DJH��)RU�H[DPSOH��LI�5DQGDOO�ZHUH�
VHTXHQFLQJ�RQO\�D�FRXSOH�SOD\�DFWLRQV�ZKHQ�SOD\LQJ�ZLWK�WKH�GRFWRU�NLW��

,I�5DQGDOO�ZHUH�GHPRQVWUDWLQJ�SUHWHQG�SOD\�DELOLWLHV�OLNH�WKRVH�RI�D�PXFK�\RXQJHU�FKLOG��WKRVH�
VNLOOV�ZRXOG�EH�)��IRXQGDWLRQDO��EHFDXVH�WKH\�DUH�OLNH�WKRVH�RI�D�YHU\�PXFK�\RXQJHU�FKLOG�DQG�
DUH�HDUOLHU�RQ�WKH�GHYHORSPHQWDO�SURJUHVVLRQ�RI�SUHWHQG�SOD\�VNLOOV��)RU�H[DPSOH��LI�5DQGDOO�
ZHUH�SHUIRUPLQJ�RQO\�RQH�SUHWHQG�DFWLRQ�DQG�ZDV�RQO\�SHUIRUPLQJ�WKH�DFWLRQ�RQ�KLPVHOI�RU�
H[WHQGLQJ�LW�WR�DQ�DGXOW��)RXQGDWLRQDO�DELOLWLHV�DUH�LPSRUWDQW�VWHSV�LQ�WKH�GHYHORSPHQWDO�
SURJUHVVLRQ��EXW�KDYH�WR�EH�EXLOW�RQ�WR�UHDFK�,)�RU�$(�IXQFWLRQLQJ�
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� � +RZ�PXFK�RI�WKH�FKLOG¶V�VNLOOV�DQG�EHKDYLRUV�QHHG�WR�EH�DJH�DQFKRUHG"�

7KH�&26�WHDP�GRHV�QRW�QHHG�WR�DJH DQFKRU HYHU\�REVHUYHG�VNLOO�DQG�EHKDYLRU�RI�D�FKLOG�
5DWKHU��WKH�WHDP�VKRXOG�DJH DQFKRU�WKH�IXQFWLRQDO�VNLOOV�WKDW�DUH�PRVW�SHUWLQHQW�WR�WKH�FKLOG¶V�
SDUWLFLSDWLRQ�LQ�PHDQLQJIXO�DFWLYLWLHV��7KH�WHDP�VKRXOG�KDYH�HQRXJK�H[DPSOHV�RI�WKH�FKLOG¶V�
IXQFWLRQLQJ�WR�VXSSRUW�DQVZHUV�DW�HDFK�SRLQW�RQ�WKH�'HFLVLRQ�7UHH IRU�6XPPDU\�5DWLQJV IRU�
HDFK�RI�WKH�WKUHH�RXWFRPHV��

)XQFWLRQDO�LQIRUPDWLRQ�DERXW�D�FKLOG¶V�DELOLWLHV�FDQ�FRPH�IURP�PDQ\�VRXUFHV � IURP�REVHUYDWLRQ�
RI WKH�FKLOG�GRLQJ�WKLQJV�KH RU�VKH W\SLFDOO\�GRHV� IURP�SDUHQWV��FDUHJLYHUV��RU�RWKHUV�ZKR�NQRZ�
DQG�VSHQG�WLPH�ZLWK�WKH�FKLOG� DQG IURP YLHZLQJ�YLGHRV�RU�SLFWXUHV�RI�WKH�FKLOG�LQ�HYHU\GD\�
DFWLYLWLHV� 7KHVH�IRUPV�RI�DXWKHQWLF�DVVHVVPHQW SURYLGH�LQGLFDWLRQV�RI�WKH�FKLOG¶V�IXQFWLRQDO�
DELOLWLHV�

$33/,('�,1�35$&7,&(
,QJULG�����PRQWKV�

,QJULG¶V�WHDP�QRWHV�WKDW�VKH�HQJDJHV�LQ�SUHWHQG�SOD\�E\
EULQJLQJ�D�WR\�EDE\�ERWWOH�WR�KHU�PRXWK��
SXWWLQJ�D�SKRQH�WR�KHU�HDU��DQG�
SXWWLQJ�D�WR\�VSRRQ�LQ�KHU�PRXWK��

7KH�WHDP�PHPEHUV�GLVFXVV�KRZ�KHU�SUHWHQG�SOD\�PRVWO\�LQYROYHV�KHU�DQG�SURSV��WR\V���EXW�LW�
GRHV�QRW�LQFOXGH�DFWLRQV�RQ�GROOV�RU�RWKHU�ILJXUHV��7KH\�DOVR�REVHUYH�WKDW�,QJULG¶V�DFWLRQV�DUH�
VLQJOH�RQH�VWHS�DFWLRQV��H�J���SUHWHQG�WR�GULQN��SUHWHQG�WR�VWLU��DQG�SUHWHQG�WR�HDW�IURP�VSRRQ��
DQG�WKDW�WKLV�LV�FRQVLVWHQW�ERWK�DW�KRPH�DQG�DW�GD\�FDUH��7KH\�DQFKRU�WKHVH�DV�IRXQGDWLRQDO��)��
DELOLWLHV��NQRZLQJ�WKDW�WKLV�LV�KRZ�VKH�W\SLFDOO\�SOD\V�DFURVV�VHWWLQJV��WKH\�GR�QRW�QHHG�WR�DJH
DQFKRU�HYHU\�SOD\�REVHUYDWLRQ�PDGH��

7KLV�GLVFXVVLRQ�SURYLGHV�WKH�WHDP�ZLWK�VHYHUDO�FRQFUHWH�H[DPSOHV�RI�KRZ�,QJULG�HQJDJHV�LQ�
SUHWHQG�SOD\��EXW�VKH�FRXOG�DOVR�SOD\�LQ�RWKHU�ZD\V��H�J���SUHWHQGLQJ�WR�ZDVK�KHU�WXPP\�ZLWK�
UDJ���,I�WKH�WHDP�KDG�VLPSO\�PHQWLRQHG�WKDW�,QJULG�³HQJDJHV�LQ�SUHWHQG�SOD\�´�WKH\�ZRXOG�QRW�
KDYH�KDG�HQRXJK�GHWDLO�WR�HIIHFWLYHO\�DJH�DQFKRU�KHU�IXQFWLRQLQJ�UHODWHG�WR�SUHWHQG�SOD\�
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� � :KR�DJH�DQFKRUV�WKH�FKLOG¶V�VNLOOV�DQG�EHKDYLRUV"

7KH�SURFHVV�RI�DJH DQFKRULQJ�VNLOOV�DQG�EHKDYLRUV�VKRXOG�EH�GRQH�E\�WKH�(, RU�(&6(
SUDFWLWLRQHUV RQ�WKH�&26�WHDP DQG DQ\�RWKHU�LQGLYLGXDOV�ZKR�EULQJ�NQRZOHGJH�RI�W\SLFDO�FKLOG�
GHYHORSPHQW�WR�WKH�GLVFXVVLRQ��7KH�GLVFXVVLRQ�DERXW�WKH�FKLOG¶V�IXQFWLRQLQJ UHODWLYH�WR�ZKDW�LV�
H[SHFWHG�IRU�KLV RU�KHU�FKURQRORJLFDO�DJH�VKRXOG�RSWLPDOO\�LQYROYH�DOO�WHDP�PHPEHUV�WR�HQVXUH�
SURSHU�FRQVLGHUDWLRQ�RI�WKH�FKLOG¶V�IXOO�UDQJH�RI�IXQFWLRQLQJ�DFURVV�VHWWLQJV�DQG�VLWXDWLRQV�
,QYROYLQJ�DOO�WHDP�PHPEHUV��HVSHFLDOO\�IDPLO\�PHPEHUV� SURPRWHV D�VKDUHG�XQGHUVWDQGLQJ�RI�
WKH�FKLOG¶V�IXQFWLRQLQJ�UHODWLYH�WR�VDPH�DJH�SHHUV�

$33/,('�,1�35$&7,&(
3DVFDO�����PRQWKV�

'XULQJ�HDFK�PHHWLQJ�ZLWK�WKH�IDPLO\��WKH�SUDFWLWLRQHUV�FROOHFWHG�LQIRUPDWLRQ�DERXW�3DVFDO¶V�
IXQFWLRQLQJ�WKURXJK�REVHUYDWLRQ�DQG�WDONLQJ�ZLWK�KLV�SDUHQWV��8VLQJ�WKDW�LQIRUPDWLRQ��WKH�
SUDFWLWLRQHUV�GRFXPHQWHG�H[DPSOHV�RI�3DVFDO¶V�IXQFWLRQLQJ�IRU�HDFK�RI�WKH�WKUHH�FKLOG�
RXWFRPHV��

7KH�WHDP�H[DPLQHG�ZKDW�ZDV�H[SHFWHG�IRU�D����PRQWK�ROG�FKLOG�DQG�XVHG�GHYHORSPHQWDO�
FKHFNOLVWV�DQG�RWKHU�UHVRXUFHV�RQ�W\SLFDO�GHYHORSPHQW�WR�ZRUN�WKURXJK�WKH�DJH�DQFKRULQJ�
SURFHVV��7KH\�LGHQWLILHG�DQG�GLVFXVVHG�ZKLFK�RI�3DVFDO¶V�DELOLWLHV�ZHUH�DJH�H[SHFWHG��ZKLFK�
ZHUH�VNLOOV�WKDW�W\SLFDOO\�FRPH�LQ�MXVW�EHIRUH�DJH�H[SHFWHG��LPPHGLDWH�IRXQGDWLRQDO���DQG�ZKLFK�
ZHUH�PXFK�HDUOLHU�WKDQ�DJH�H[SHFWHG��IRXQGDWLRQDO���$V�WKH\�ZRUNHG�WKURXJK�WKH�&26�UDWLQJ�
SURFHVV��WKH\�XVHG�WKLV�LQIRUPDWLRQ�DQG�GLVFXVVHG�LW�ZLWK�WKH�IDPLO\�DV�WKH\�UHYLHZHG�WKH�
'HFLVLRQ�7UHH IRU�6XPPDU\�5DWLQJV WR�JHQHUDWH�&26�UDWLQJV�
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� � :KHQ�VKRXOG�DJH�DQFKRULQJ�RFFXU"

,GHDOO\��WKH�&26�WHDP�KDV�PXOWLSOH�FRQWDFWV�ZLWK�D�FKLOG�DQG�IDPLO\�WR�FROOHFW�UHOLDEOH�DQG�
DXWKHQWLF�LQIRUPDWLRQ�DERXW�WKH�FKLOG¶V�IXQFWLRQLQJ�EHIRUH�ZRUNLQJ�WKURXJK�WKH�&26�SURFHVV��
3UDFWLWLRQHUV�FDQ�EHJLQ DJH�DQFKRULQJ�D�FKLOG¶V�IXQFWLRQLQJ�XSRQ�WKHLU�HDUOLHVW�FRQWDFWV�ZLWK�D�
IDPLO\��$JH�DQFKRULQJ�ZLOO PRVW OLNHO\�RFFXU�RYHU WLPH�LQ�FRQMXQFWLRQ�ZLWK�URXWLQH�HQFRXQWHUV�
ZLWK�WKH�FKLOG DQG�IDPLO\�DV�WKH�WHDP�JDWKHUV LQIRUPDWLRQ�DERXW�WKH�FKLOG¶V�IXQFWLRQLQJ�LQ KLV RU�
KHU�HYHU\GD\�URXWLQHV�DQG�DFWLYLWLHV DQG�WKHQ�FRQVLGHUV�WKRVH�DELOLWLHV�UHODWLYH�WR�DJH�
H[SHFWDWLRQV�

,Q�VRPH�FDVHV� WKH�QXPEHU�RI�FRQWDFWV�ZLWK�WKH�FKLOG�DQG�IDPLO\�EHIRUH WKH�&26�UDWLQJ�SURFHVV�
LV�PLQLPDO��:KHQ�WKLV�KDSSHQV��WHDPV�PXVW�EH�HYHQ�PRUH�GLOLJHQW�DERXW�FRQVLGHULQJ DOO�
DXWKHQWLF�DVVHVVPHQW RSSRUWXQLWLHV��LQFOXGLQJ�FKLOG�REVHUYDWLRQV�DQG�JDWKHULQJ�LQIRUPDWLRQ�
IURP�SDUHQWV�DQG�FDUHJLYHUV�ZKR�NQRZ�WKH�FKLOG�ZHOO��

,W�LV�LPSRUWDQW�IRU�D�WHDP�WR�JDWKHU�DGHTXDWH�GHWDLOHG�LQIRUPDWLRQ�DERXW�WKH�FKLOG¶V�IXQFWLRQLQJ�
WR�HIIHFWLYHO\ DJH�DQFKRU VNLOOV�DQG�EHKDYLRUV�WKDW�LQIRUP�KLJK�TXDOLW\�&26�UDWLQJV� :KHQ�WKLV�LV�
QRW�SRVVLEOH��LW�LV�LPSRUWDQW�WKDW�WKH�WLPH ZLWK�WKH�FKLOG�DQG�IDPLO\�LQFRUSRUDWH�DXWKHQWLF�
DVVHVVPHQW� LQFOXGLQJ�JDWKHULQJ�LQIRUPDWLRQ�IURP�WKH�IDPLO\�DERXW�WKH�FKLOG¶V�IXQFWLRQLQJ�LQ�
GD\� WR�GD\�URXWLQHV�

$33/,('�,1�35$&7,&(
.LDQ�����PRQWKV�

.LDQ�ZDV�UHIHUUHG�WR�WKH�HDUO\�LQWHUYHQWLRQ�SURJUDP�EHFDXVH�KLV�SDUHQWV�UDLVHG�FRQFHUQV�DERXW�
KLV�JURVV�PRWRU�GHYHORSPHQW��'XULQJ�WKH�LQLWLDO�LQWDNH�YLVLW��WKH�VHUYLFH�FRRUGLQDWRU�WRRN�WLPH�WR�
REVHUYH�.LDQ�DQG�WDONHG�ZLWK�KLV�SDUHQWV�WR�OHDUQ�PRUH�DERXW�ZKDW�.LDQ�W\SLFDOO\�GRHV��7KH�
VHUYLFH�FRRUGLQDWRU�VKDUHG�WKH�QRWHV�VKH�WRRN�ZLWK�WKH�DVVHVVPHQW�WHDP�PHPEHUV��DQG�WKH\�
LGHQWLILHG�VNLOOV�WKDW�ZHUH�OLNH�WKRVH�RI�D�PXFK�\RXQJHU�FKLOG��)RU�H[DPSOH��.LDQ�KDG�MXVW�EHJXQ�
FUDZOLQJ�RQ�KLV�KDQGV�DQG�NQHHV��DQG�DW����PRQWKV�ZDONLQJ�LQGHSHQGHQWO\�ZRXOG�EH�DJH�
H[SHFWHG��'XULQJ�WKH�WUDQVGLVFLSOLQDU\�DVVHVVPHQW�DW�WKH�IDPLO\¶V�KRPH��WKH�SK\VLFDO�WKHUDSLVW�
WRRN�WKH�RSSRUWXQLW\�WR�VKDUH�ZLWK�.LDQ¶V�SDUHQWV�KHU�REVHUYDWLRQV�XVLQJ�DJH�DQFKRULQJ��VD\LQJ�

,W�LV�QLFH�WR�VHH�KLP�FUDZOLQJ�RQ�KLV�KDQGV�DQG�NQHHV�WR�\RX�ZKHQ�\RX�HQFRXUDJH�
KLP��7KLV�ZLOO�EH�LPSRUWDQW�WR�EXLOG�XSRQ�WR�HYHQWXDOO\�KHOS�KLP�ZDON��$W�WKLV�WLPH��
FUDZOLQJ�LV�D�IRXQGDWLRQDO�VNLOO�IRU�KLV�DJH��D�VNLOO�W\SLFDO�RI�D�\RXQJHU�FKLOG�

.LDQ¶V�WHDP�RI�HDUO\�LQWHUYHQWLRQLVWV�FRQWLQXHG�WR�GRFXPHQW�H[DPSOHV�RI�KLV�IXQFWLRQDO�VNLOOV�
WKURXJK�DXWKHQWLF�DVVHVVPHQW��$IWHU�GHWHUPLQLQJ�WKDW�.LDQ�ZDV�HOLJLEOH�WR�UHFHLYH�HDUO\�
LQWHUYHQWLRQ�VHUYLFHV��WKH\�UHYLVLWHG�WKHVH�H[DPSOHV�DV�WKH\�ZRUNHG�WKURXJK�WKH�&26�SURFHVV��
GUDZLQJ�DWWHQWLRQ�WR�WKH�WKLQJV�WKDW�.LDQ�LV�GRLQJ�UHODWLYH�WR�ZKDW�LV�H[SHFWHG�IRU�KLV�DJH�
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7KH�3URFHVV�RI�$JH�$QFKRULQJ�6NLOOV�DQG�%HKDYLRUV�

��� :KHQ�LV�D�VNLOO�RU�EHKDYLRU FDWHJRUL]HG�DV LPPHGLDWH�IRXQGDWLRQDO�UDWKHU�
WKDQ IRXQGDWLRQDO"

7KH�GLVWLQFWLRQ�EHWZHHQ LPPHGLDWH�IRXQGDWLRQDO��,)� DQG IRXQGDWLRQDO��)� LV�JURXQGHG�LQ�WKH�
UHYLHZ�RI�WKH�GHYHORSPHQWDO�SURJUHVVLRQ�RI�DELOLWLHV��7KHUH�LV�QR�PDWKHPDWLFDO�IRUPXOD�
'HYHORSPHQWDO�VNLOOV�MXVW EHIRUH�WKH�FKLOG¶V�FKURQRORJLFDO�DJH�DUH�FRQVLGHUHG�,)�DELOLWLHV� DQG�
GHYHORSPHQWDO�VWHSV�EHIRUH�WKDW�DUH )�DELOLWLHV��

:KHQ�DJH�DQFKRULQJ� LW�LV�LPSRUWDQW�WR�VWDUW�ZLWK�JRRG�GHVFULSWLRQV RI�ZKDW�WKH�FKLOG�LV�GRLQJ�
DQG�D�JRRG�XQGHUVWDQGLQJ�RI�ZKDW�LV�H[SHFWHG�IRU�WKH�FKLOG¶V�FKURQRORJLFDO�DJH��)URP�WKHUH�
FRQVLGHU�WKH�GHYHORSPHQWDO�SURJUHVVLRQ�RI�WKDW�VNLOO�WR�GHWHUPLQH�KRZ�FORVH�RU�IDU�WKH�FKLOG¶V�
IXQFWLRQLQJ�LV�WR�DJH�H[SHFWHG�

$33/,('�,1�35$&7,&(
$LGHQ�����PRQWKV�

:KHQ�SOD\LQJ�ZLWK�KLV�SDUHQWV��$LGHQ�LPLWDWHV�VRXQGV�WKDW�DUH�LQ�KLV�UHSHUWRLUH��VXFK�DV�D�YRZHO�
VRXQGV��DK��DQG��RR���+H�DOVR�VTXHDOV�ZLWK�YDULHG�SLWFK�DQG�YROXPH��+H¶V�QRW�\HW�LPLWDWLQJ�QRYHO�
VRXQGV�RU�PDNLQJ�FRQVRQDQW�VRXQGV�OLNH��G����E���RU��P��

$W����PRQWKV�RI�DJH��FKLOGUHQ�PDNH�PDQ\�FRQVRQDQW�YRZHO�VRXQGV�DQG�DUH�VWDUWLQJ�WR�XVH�
VLQJOH�ZRUGV�ZLWK�PHDQLQJ��VXFK�DV�PDPD�DQG�GDGD��.QRZLQJ�WKLV��ZH�ORRN�DW�KRZ�$LGHQ�LV�
PDNLQJ�DQG�LPLWDWLQJ�VRXQGV�DQG�LGHQWLI\�WKDW�KH�LV�QRW�XVLQJ�DJH�H[SHFWHG�VNLOOV��,)�DELOLWLHV�
ZRXOG�EH�PDNLQJ�D�YDULHW\�RI�FRQVRQDQW�VRXQGV��VXFK�DV��G����E����P����EDEEOLQJ��DQG�LPLWDWLQJ�
PRUH�QRYHO�VRXQGV� $LGHQ�LV�QRW�\HW�GHPRQVWUDWLQJ�WKHVH�,)�VNLOOV��UDWKHU��ZKDW�KH�LV�GRLQJ�
UHSUHVHQWV�DELOLWLHV�DW�D�\RXQJHU��PRUH�IRXQGDWLRQDO�OHYHO�LQ�WKH�GHYHORSPHQWDO�SURJUHVVLRQ�RI�
LPLWDWLRQ�DQG�PDNLQJ�VRXQGV�DV�SDUW�RI�ODQJXDJH�DFTXLVLWLRQ��8VLQJ�WKH�LOOXVWUDWLRQ�EHORZ�ZH�
VHH�$LGHQ¶V�DELOLWLHV�LQ�WKLV�DUHD�DV�IRXQGDWLRQDO�
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��� +RZ�DUH�GHYHORSPHQWDO�SURJUHVVLRQV�XVHG�LQ�DJH�DQFKRULQJ"

8QGHUVWDQGLQJ�DQG�XVLQJ�GHYHORSPHQWDO�SURJUHVVLRQV�LV�HVVHQWLDO�WR DJH�DQFKRULQJ��,QFOXGHG�
LQ�HDFK�RI�WKH�WKUHH�RXWFRPHV�DUH�D�P\ULDG�RI�IXQFWLRQDO�VNLOOV�WKDW�FDQ�EH�WKRXJKW�RI�DV
GHYHORSPHQWDO�SURJUHVVLRQV��&RQVLGHULQJ�GHYHORSPHQWDO�SURJUHVVLRQV�KHOSV�WHDPV�
XQGHUVWDQG�KRZ�FORVH�RU�KRZ�IDU�D�FKLOG�LV�WR�DJH�H[SHFWDWLRQV��%\�HVWDEOLVKLQJ�ZKDW�WKH�FKLOG�
LV�GRLQJ�RQ�D�FRQWLQXXP�RI�GHYHORSPHQW��WKH�WHDP�KDV�D�EHWWHU�XQGHUVWDQGLQJ�RI�WKH�
GHYHORSPHQWDO�DELOLWLHV�WKDW�FRPH�EHIRUH�ZKDW�WKH�FKLOG�LV�GRLQJ�DQG�ZKDW�W\SLFDOO\�GHYHORSV�
DIWHU�ZKDW WKH�FKLOG�LV�FXUUHQWO\�GRLQJ�

$33/,('�,1�35$&7,&(
'RUWKHD�����PRQWKV�

'RUWKHD�H[SORUHV�REMHFWV�DQG�WR\V�DW�KRPH��DQG�DW�KHU�GD\�FDUH�VKH�PRVWO\�EDQJV�DQG�PRXWKV�
WKHP��&RQVLGHULQJ�WKH�GHYHORSPHQWDO�SURJUHVVLRQ�RI�SOD\�DQG�H[SORULQJ�REMHFWV��ZH�KDYH�D�
EHWWHU�XQGHUVWDQGLQJ�RI�ZKDW�LV�H[SHFWHG�IRU�KHU�DJH�DQG�KRZ�FORVH�RU�IDU�'RUWKHD�LV�RQ�WKLV�
GHYHORSPHQWDO�SURJUHVVLRQ��
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��� :KDW�LV�WKH�WKLQNLQJ�SURFHVV�IRU�DJH�DQFKRULQJ"

$JH�DQFKRULQJ�LV D�WKLQNLQJ�DQG�GLVFXVVLRQ�SURFHVV��,W�VWDUWV�ZLWK�FOHDU�H[DPSOHV�RI�WKH�FKLOG¶V�
IXQFWLRQLQJ�DQG�D�JRRG�XQGHUVWDQGLQJ�RI�WKH�IXQFWLRQLQJ�H[SHFWHG�IRU�WKH�FKLOG¶V�FKURQRORJLFDO�
DJH��

%\�ILUVW�UHYLHZLQJ�DJH�H[SHFWHG�
IXQFWLRQLQJ� WHDPV�KDYH�D�FOHDU�
EHQFKPDUN�IRU�PHDVXULQJ�KRZ�FORVH�RU�
KRZ�IDU�D�FKLOG�LV�WR�DJH�H[SHFWHG�
GHYHORSPHQW��)URP�WKHUH� WHDPV�UHYLHZ�
GHWDLOV�DERXW�WKH�FKLOG¶V�IXQFWLRQLQJ�DQG�
GHWHUPLQH�KRZ�FORVH�WR�RU�KRZ�IDU�IURP�
DJH�H[SHFWDWLRQV�WKH�FKLOG¶V�VNLOOV�DUH��,V�
WKH�FKLOG�GHPRQVWUDWLQJ�DELOLWLHV�H[SHFWHG�
IRU�KLV RU�KHU�DJH��DJH�H[SHFWHG���LV WKH�
FKLOG�VKRZLQJ�IXQFWLRQV WKDW�FRPH�LQ�MXVW�
EHIRUH�DJH�H[SHFWDWLRQV��LPPHGLDWH�
IRXQGDWLRQDO���DQG�RU�LV�WKH�FKLOG�
GHPRQVWUDWLQJ�IXQFWLRQDO�DELOLWLHV RI�D�
PXFK�\RXQJHU�FKLOG��IRXQGDWLRQDO�"�$JH�
DQFKRULQJ�LQYROYHV�SUDFWLWLRQHUV�ZRUNLQJ�
WKURXJK�WKLV�LOOXVWUDWHG�WKLQNLQJ SURFHVV�
ZKLOH�FRQVLGHULQJ�WKH�FKLOG¶V�IXQFWLRQLQJ�

$33/,('�,1�35$&7,&(
=ROD�����PRQWKV�



$JH�$QFKRULQJ�*XLGDQFH�IRU�'HWHUPLQLQJ�&KLOG�2XWFRPHV�6XPPDU\��&26� ��

$JH�$QFKRULQJ�7RROV

���� :KDW�WRROV�FDQ�D�WHDP�XVH�WR�DJH�DQFKRU IXQFWLRQLQJ"

(,�DQG�(&6(�SUDFWLWLRQHUV�NQRZ�D�JUHDW�GHDO�DERXW�FKLOG�GHYHORSPHQW��EXW�LW�LV�GLIILFXOW�IRU�DQ\�
SUDFWLWLRQHU�WR�UHPHPEHU�WKH�GHWDLOHG�GHYHORSPHQWDO�SURJUHVVLRQ�RU�DJH�UDQJH�IRU�HYHU\�VHW�RI�
IXQFWLRQDO�DELOLWLHV� 3UDFWLWLRQHUV�FDQ��KRZHYHU��XVH�UHVRXUFHV�VXFK�DV�GHYHORSPHQWDO�
FKHFNOLVWV��FULWHULRQ�UHIHUHQFHG�LQVWUXPHQWV��DQG�DQ\�VWDWH� RU�SURJUDP�UHTXLUHG�RU��
UHFRPPHQGHG�WRROV�DQG�UHVRXUFHV��LQ�DGGLWLRQ�WR�WKHLU�H[SHUWLVH�DQG�WKH�H[SHUWLVH�RI�WKHLU�
FROOHDJXHV�

$33/,('�,1�35$&7,&(
%HORZ�LV�D�OLVW�RI�TXHVWLRQV�WKDW�FDQ�KHOS�WHDPV�HYDOXDWH�SRVVLEOH�DJH�DQFKRULQJ�WRROV� *RRG�
DJH�DQFKRULQJ�WRROV�ZRXOG�KDYH�D�\HV UHVSRQVH�WR�HDFK�RI�WKH�IROORZLQJ�ILYH�TXHVWLRQV�

'RHV�WKH�WRRO�LQFOXGH�VXIILFLHQW�GHQVLW\�RI�LWHPV�WR�LOOXVWUDWH�GHYHORSPHQWDO�
SURJUHVVLRQV�RU�DUH�WKHUH�ODUJH�OHDSV�EHWZHHQ�GLIIHUHQW�GHYHORSPHQWDO�VNLOOV"

<HV 1R

'RHV�WKH�WRRO�LQFOXGH�WKH�DJH�DQFKRUHG�LWHPV�IRU�VNLOOV�DW�WKH�FKLOG¶V�FKURQRORJLFDO�DJH�
DV�ZHOO�DV�VHYHUDO�LWHPV�EHORZ�WR�VXIILFLHQWO\�FDSWXUH�$(��,)��DQG�)�VNLOOV"�

<HV 1R

$UH�DFWXDO�DJHV�LQFOXGHG�IRU�WKH�LQFOXGHG�LWHPV"�127(��³%DVDO´��VWDUWLQJ�SRLQWV��LQ�
QRUP�UHIHUHQFHG�WRROV�GR�QRW�UHSUHVHQW�WKH�DJH�H[SHFWDWLRQ IRU�WKDW�VNLOO�RU�VHW�RI�
VNLOOV�

<HV 1R

'RHV�WKH�WRRO�LQFOXGH�DJH�DQFKRUHG�LWHPV�RI�W\SLFDOO\�GHYHORSLQJ�FKLOGUHQ�RI�D�FXOWXUH�
VLPLODU�WR�WKDW�RI�WKH�FKLOG�EHLQJ�DJH�DQFKRUHG"�127(��6RPH�WRROV�DUH�IRU�VSHFLILF�
SRSXODWLRQV��H�J���FKLOGUHQ�ZLWK�'RZQ�V\QGURPH��FKLOGUHQ�ZLWK�YLVXDO�RU�KHDULQJ�
LPSDLUPHQWV��

<HV 1R

$UH�WKH�LWHPV�DQG�DJHV�LQFOXGHG�LQ�WKH�WRRO�EDVHG�RQ�IXQFWLRQDO�DSSOLFDWLRQ��RU�DUH�
WKH\�EDVHG�RQ�VSHFLILFDOO\�VWUXFWXUHG�SHUIRUPDQFH"�127(��:H�FDQQRW�DFFXUDWHO\�LQIHU�
WKDW�D�VNLOO�HOLFLWHG�LQ�D�KLJKO\�VWDQGDUGL]HG�PDQQHU�LV�DOVR�XVHG�VSRQWDQHRXVO\�LQ�D�
IXQFWLRQDO�PDQQHU�

<HV 1R

$OPRVW�QR�DJH�DQFKRULQJ�LQVWUXPHQWV�ZHUH�FUHDWHG�ZLWK�WKH�&26�SURFHVV�LQ�PLQG��7R�DGGUHVV�
WKLV��(&7$�FURVVZDONHG�QXPHURXV�WRROV�WR�VKRZ�WKH�DOLJQPHQW�RI�GLIIHUHQW�VNLOOV�ZLWK�WKH�WKUHH�
RXWFRPH�DUHDV��<RXU�XQGHUVWDQGLQJ�RI�WKH�EUHDGWK�DQG�GHSWK�RI�WKH�WKUHH RXWFRPH�DUHDV�ZLOO�
EH�YLWDO�IRU�DSSURSULDWHO\�XVLQJ�WKHVH�WRROV�IRU�DJH�DQFKRULQJ�LQ�WKH�&26�SURFHVV��

5HVRXUFHV��6HH�(&7$¶V�FURVVZDONV�DW�KWWS���HFWDFHQWHU�RUJ�HFR�SDJHV�FURVVZDONV�DVS DQG�DJH�
DQFKRULQJ�UHVRXUFHV�DW�KWWS���HFWDFHQWHU�RUJ�HFR�SDJHV�FKLOGGHYHORSPHQW�DVS



$JH�$QFKRULQJ�*XLGDQFH�IRU�'HWHUPLQLQJ�&KLOG�2XWFRPHV�6XPPDU\��&26� ��

�� � :KDW�LI WRROV�JLYH�GLIIHUHQW�DJH�H[SHFWDWLRQV IRU�VLPLODU�VNLOOV"

2Q�RFFDVLRQ� \RX�PD\�ILQG�WKDW�GLIIHUHQW�WRROV�SURYLGH�GLIIHUHQW�DJH�H[SHFWDWLRQV�IRU�WKH�VDPH�
RU�VLPLODU�VNLOOV��$OWKRXJK�WKLV�FDQ�EH�IUXVWUDWLQJ��WKH�DXWKRUV�RI�WKHVH�DVVHVVPHQWV�PD\�KDYH�
XVHG�GLIIHUHQW�ERGLHV�RI�UHVHDUFK�WR�VSHFLI\�WKH DJH�UDQJHV�IRU�GLIIHUHQW�VNLOOV�RU�PD\�JURXS�WKH�
VNLOOV�LQWR�VPDOOHU�RU�ODUJHU�DJH�EDQGV��6RPHWLPHV�WKH�GLIIHUHQFHV�LQ�DJHV�PD\�EH�UHODWHG�WR�
WKH�TXDOLW\��IUHTXHQF\��RU�VSHFLILHG�XVH�RI�WKH�VNLOO��$OWKRXJK�FRQVXOWLQJ WKH�PDQXDO�IRU�D�WRRO�LV�
RIWHQ�KHOSIXO��VRPHWLPHV�PDQXDOV�GR�QRW�LQFOXGH�WKLV�LQIRUPDWLRQ��:KHQ�WKLV�KDSSHQV� ORRN�DW
WKH�VNLOOV�EHIRUH�DQG�DIWHU�WR�KHOS GHWHUPLQH LI�WKH�GHYHORSPHQWDO�VWHSV�DUH�WRR�EURDG�RU�WRR�
QDUURZ�IRU�ZKDW�\RX�DUH�WU\LQJ�WR�DJH�DQFKRU� ,I�TXHVWLRQV�FRQWLQXH� FDUHIXOO\�UHYLHZ�ZKDW�WKH�
FKLOG�LV�GRLQJ��LQWHJUDWH�\RXU�SURIHVVLRQDO�NQRZOHGJH�ZLWK�WKH�IDPLO\¶V�LQSXW��FRQVLGHU�DQRWKHU�
UHVRXUFH��DQG�FRPH�WR�FRQVHQVXV�RQ�WKH�EHVW�DJH�DQFKRU�

$33/,('�,1�35$&7,&(
.DLWO\Q�����PRQWKV�

.DLWOLQ�LV�RIWHQ�IRXQG�LQ�WKH�EORFN�FHQWHU�EXLOGLQJ�WRZHUV�DORQJVLGH�RWKHU�FKLOGUHQ��EXW�KHU�
LQWHUDFWLRQ�ZLWK�WKHP�LV�OLPLWHG�WR�UDUHO\�DFFHSWLQJ�DQ�RIIHUHG�WR\�RU�WDNLQJ�RQH�IURP�DQRWKHU�
FKLOG� 6KH�SOD\V�LQ�D�JURXS�EXW�W\SLFDOO\�GRHV�KHU�RZQ�WKLQJ��

/HW¶V�VD\�ZH�ZDQW�WR�DJH�DQFKRU�KRZ�.DLWO\Q�LQWHUDFWV�ZLWK�KHU�SHHUV�GXULQJ�SOD\�DV�SDUW�RI�RXU�
&26�UDWLQJ�IRU�2XWFRPH����:KHQ�UHYLHZLQJ�DJH�DQFKRULQJ�WRROV��ZH�VHH�WKDW�RQH�WRRO�VHSDUDWHV�
WKH�VRFLDO�DVSHFW�RI�SOD\�LQWR�WKUHH�FDWHJRULHV��

LVRODWHG
�ELUWK � �ò�\HDUV�

SDUDOOHO
��ò�� �ò�\HDUV�

JURXS�SOD\
��ò�\HDUV�	�XS�

%DVHG�RQ�WKH�WRRO�GHILQLWLRQV��.DLWO\Q¶V�SOD\�ILWV�EHWZHHQ�SDUDOOHO�DQG�JURXS�SOD\��6LQFH�VKH�LV�
QRW�\HW�PHHWLQJ�DOO�WKH�H[SHFWDWLRQV�RI�JURXS�SOD\��ZH¶G�VD\�VKH�KDV�WKH�VNLOOV�MXVW�EHIRUH�ZKDW�
LV�DJH�H[SHFWHG��,)��

<HW�DQRWKHU�WRRO�LQFOXGHV�WKH�IROORZLQJ�PRUH�LQFUHPHQWDO�VWHSV�LQ�WKH�SURJUHVVLRQ��

8QRFFXSLHG
�� � ��\UV��

6ROLWDU\
�� � ��\UV��

2QORRNHU
��ò � ��\UV��

3DUDOOHO
��ò�� �ò�\UV��

$VVRFLDWLYH
�� � ��\UV��

&RRSHUDWLYH
�� � ��DQG�XS�

8VLQJ�WKHVH�DJH�H[SHFWDWLRQV��ZH¶G�H[SHFW�.DLWOLQ�WR�SDUWLFLSDWH�LQ�SDUDOOHO�DQG�DVVRFLDWLYH�SOD\�
ZLWK�SHHUV��<HW�.DLWOLQ¶V�OLPLWHG�DWWHQWLRQ�WR�SHHUV�GXULQJ�SOD\�SXWV�KHU�DW�WKH�VROLWDU\�OHYHO��ZKLFK�
LV�IXUWKHU�GRZQ�WKH�GHYHORSPHQWDO�SURJUHVVLRQ�DW�D�IRXQGDWLRQDO��)��OHYHO��

7KLV�H[DPSOH�LOOXVWUDWHV�WKH�FKDOOHQJH�ZLWK�DJH�DQFKRULQJ�WRROV�DQG�KLJKOLJKWV�WKH�QHHG�IRU�
JRRG�GHWDLO�DERXW�WKH�FKLOG¶V�IXQFWLRQLQJ�DQG�FDUHIXO�DWWHQWLRQ�WR�GHYHORSPHQWDO�SURJUHVVLRQV�WR�
LGHQWLI\�WKH�DSSURSULDWH�DJH�DQFKRU��7KH�SUR[LPLW\�RI�.DLWOLQ�WR�KHU�SHHUV�LV�RQH�FRPSRQHQW�RI�
WKH�VRFLDO�DVSHFW�RI�SOD\��KRZ�VKH�UHVSRQGV�WR�WKHP�LV�DQRWKHU��.DLWOLQ�GRHVQ¶W�LQLWLDWH�VRFLDO�
LQWHUDFWLRQ�ZLWK�WKH�RWKHU�FKLOGUHQ�E\�ORRNLQJ�DW�RU�VSHDNLQJ�WR�WKHP�GXULQJ�SOD\WLPH��
$GGLWLRQDOO\��LI�DQRWKHU�FKLOG�PHVVHV�XS�KHU�EORFNV��VKH�PDNHV�D�KLJK�SLWFKHG�VFUHDP�DQG�
SXVKHV�WKH�RWKHU�FKLOG�DZD\��7KLV�DGGLWLRQDO�GHWDLO�DGGV�WR�WKH�IXOO�SLFWXUH�RI�.DLWOLQ¶V�VRFLDO�
LQWHUDFWLRQV�GXULQJ�SOD\�DQG�VXSSRUWV�D�IRXQGDWLRQDO�DQFKRU�IRU�KHU�VRFLDO�SOD\�ZLWK�SHHUV�



$JH�$QFKRULQJ�*XLGDQFH�IRU�'HWHUPLQLQJ�&KLOG�2XWFRPHV�6XPPDU\��&26� ��

�� � :KDW�LI�DQ DJH DQFKRULQJ�WRRO�GRHV�QRW�DGGUHVV�WKH�VNLOOV�WKH�WHDP�LV�
WU\LQJ�WR�DQFKRU"

1RW�DOO�GHYHORSPHQWDO�FKHFNOLVWV�DQG�UHVRXUFHV�LQFOXGH�WKH�SUHFLVH�IXQFWLRQDO�VNLOOV�\RX�VHH�
ZKHQ�REVHUYLQJ�D�FKLOG�LQ�KLV RU�KHU QDWXUDO�VHWWLQJ�GRLQJ�W\SLFDO�DFWLYLWLHV��3HUKDSV�WKH�FKLOG�
GRHV�QRW�W\SLFDOO\�HQJDJH�LQ�D�URXWLQH�WKDW�HOLFLWV�WKH�VSHFLILF�VNLOOV�RQ�WKH�DJH�DQFKRULQJ�WRRO� RU�
SHUKDSV�WKH�DJH�DQFKRULQJ�WRRO�GRHV�QRW�LQFOXGH�D�VNLOO�\RX�KDYH�REVHUYHG��7KLV�FDQ�FUHDWH�D�
FKDOOHQJH�LQ�WU\LQJ�WR�DJH�DQFKRU�VNLOOV�GXULQJ�WKH�&26�SURFHVV��

:KHQ�\RX�DUH�DJH�DQFKRULQJ�EHKDYLRUV�XVLQJ�UHVRXUFHV�DQG�WRROV� ORRN�IRU�VNLOOV�DQG�EHKDYLRUV�
WKDW�DUH�VLPLODU WR�ZKDW�\RX�REVHUYHG�DQG�UHPHPEHU�WKDW�PRVW�RI�WKH�WLPH�WKH\�ZLOO�QRW�EH�
H[DFW� %\�IRFXVLQJ�RQ�WKH�XQGHUO\LQJ�VNLOOV�WKDW�DUH�QHFHVVDU\�WR�FRPSOHWH�GLIIHUHQW�WDVNV� \RX�
FDQ�RIWHQ�ILQG�DQ�RYHUODS�EHWZHHQ�ZKDW�\RX�KDYH�REVHUYHG�DQG�ZKDW�LV�DYDLODEOH�LQ�\RXU�DJH�
DQFKRULQJ�WRRO�

$33/,('�,1�35$&7,&(
%HQML�����PRQWKV�

7KH�WHDP�PHPEHUV�REVHUYHG�%HQML�GXULQJ�FLUFOH�WLPH�DW�WKH�GD\�FDUH�FHQWHU�DV�WKH�JURXS�ZDV�
GRLQJ�WKH�³,WV\�%LWV\�6SLGHU�´�'XULQJ�WKH�REVHUYDWLRQ��WKH\�QRWHG�WKDW�%HQML�IROORZHG�DORQJ�DQG�
GLG�VRPH�EXW�QRW�DOO�RI�WKH�DFWLRQV��

3DUWLDO�FRPSOHWLRQ�RI�WKH�³,WV\�%LWV\�6SLGHU´�LV�XQOLNHO\�WR�EH�RQ�DQ�DJH�DQFKRULQJ�WRRO��VR�KRZ�
GR�\RX�DJH�DQFKRU�WKLV�VNLOO"�

%\�IRFXVLQJ�RQ�WKH�XQGHUO\LQJ�DELOLWLHV�WKDW�DUH�QHFHVVDU\�IRU�WKH�FKLOG�WR�HQJDJH�LQ�WKH�DFWLYLW\��
\RX�FDQ�ILQG�UHVRXUFHV�WKDW�ZLOO�KHOS�\RX�GHWHUPLQH�KRZ�FORVH�RU�IDU�WKH�FKLOG�LV�WR�DJH�H[SHFWHG�
IXQFWLRQLQJ��,Q�WKH�,WV\�%LWV\�H[DPSOH��\RX�ZLOO�OLNHO\�ILQG�DJH�DQFKRUHG�LWHPV�IRU�ZKHQ�FKLOGUHQ�
DUH�H[SHFWHG�WR�MRLQ�DQG�SDUWLFLSDWH�LQ�FLUFOH�WLPH��IROORZ�DGXOW�LQVWUXFWLRQV��LPLWDWH�DFWLRQV��
DQWLFLSDWH�QH[W�VWHSV�LQ�IDPLOLDU�VRQJV�DFWLRQV�ILQJHU�SOD\V��DQG�RWKHU�VNLOOV�WKDW�DUH�QHFHVVDU\�
IRU�SDUWLFLSDWLQJ�LQ�WKLV�DFWLYLW\� <RX�FDQ�XVH�WKLV�LQIRUPDWLRQ�WR�DJH�DQFKRU�%HQML¶V�HQJDJHPHQW�
LQ�FLUFOH�WLPH�DFWLYLWLHV��



$JH�$QFKRULQJ�*XLGDQFH�IRU�'HWHUPLQLQJ�&KLOG�2XWFRPHV�6XPPDU\��&26� ��

6SHFLDO�&LUFXPVWDQFHV

�� � +RZ�DUH D�IDPLO\¶V FXOWXUDO H[SHFWDWLRQV�WDNHQ�LQWR�FRQVLGHUDWLRQ�ZKHQ�
DJH�DQFKRULQJ"�

$V�FXOWXUDO�GLYHUVLW\�LQFUHDVHV�LQ�WKH�8QLWHG�6WDWHV� LW�EHFRPHV�HYHU�PRUH LPSRUWDQW�WR�
UHFRJQL]H�KRZ�D�IDPLO\¶V�FXOWXUH�LPSDFWV FKLOG�UHDULQJ�SUDFWLFHV�DQG�GHYHORSPHQWDO�
H[SHFWDWLRQV� ,W LV�DOVR�LPSRUWDQW�WR�FRQVLGHU�WKH�GLIIHUHQW�VHWWLQJV�DQG�FLUFXPVWDQFHV�WKH�FKLOG�
SDUWLFLSDWHV LQ�ZKHQ�GHWHUPLQLQJ�ZKHWKHU H[SHFWDWLRQV�DUH�EHLQJ�PHW�

:KLOH�DJH�DQFKRULQJ�LQYROYHV�FRQVLGHULQJ�WKH�FKLOG¶V�DJH�DQG DELOLWLHV��FXOWXUDO�H[SHFWDWLRQV�IRU�
WKH�FKLOG�PD\�QRW�DOLJQ�ZLWK�W\SLFDO RU�PDLQVWUHDP�GHYHORSPHQWDO�WUDMHFWRULHV�DQG�DJH�
H[SHFWDWLRQV��)RU�H[DPSOH��SRWW\�WUDLQLQJ�RU�LQGHSHQGHQFH�ZLWK�GUHVVLQJ�RU�HDWLQJ�PD\�EH�
H[SHFWHG�FRQVLGHUDEO\�HDUOLHU�RU�ODWHU�IRU�VRPH�IDPLOLHV�GHSHQGLQJ�RQ�WKHLU�FXOWXUDO�QRUPV��
7KXV��LW�LV�LPSRUWDQW�WR�FRQVLGHU�WKH�FKLOG¶V�DELOLWLHV�UHODWLYH�WR�WKH�IDPLO\¶V FXOWXUH� ,W LV�HVVHQWLDO�
WR�JDLQ�D�WKRURXJK�XQGHUVWDQGLQJ�RI�D�IDPLO\¶V�FXOWXUDO�H[SHFWDWLRQV�EHIRUH�GHWHUPLQLQJ�LI WKH�
FKLOG¶V�IXQFWLRQLQJ�LV�ZLWKLQ�RU�RXWVLGH�WKH�IDPLO\¶V�FXOWXUDO�QRUPV��(TXDOO\�LPSRUWDQW�LV�
FRQVLGHULQJ RWKHU�VHWWLQJV�ZKHUH�WKH�FKLOG�VSHQGV�WLPH� ZKDW�WKH�H[SHFWDWLRQV�DUH�LQ�WKRVH�
VHWWLQJV��DQG�KRZ�WKH�FKLOG�IXQFWLRQV�UHODWLYH�WR�WKRVH�H[SHFWDWLRQV�

$33/,('�,1�35$&7,&(
7DQLD�����PRQWKV�

7DQLD¶V�IDPLO\�GRHV�QRW�SURYLGH�KHU�ZLWK�RSSRUWXQLWLHV�WR�VHOI�IHHG�EHFDXVH�WKLV�LV�QRW�H[SHFWHG�
LQ�WKHLU�FXOWXUH�XQWLO�D�FKLOG�LV�FORVHU�WR���\HDUV�RI�DJH��.QRZLQJ�WKLV��EHLQJ�IHG�DW����PRQWKV�
ZRXOG�QRW EH�FRQVLGHUHG�D�IRXQGDWLRQDO�VNLOO�IRU�7DQLD��5DWKHU��LW�LV�ZKDW�WKH�IDPLO\�H[SHFWV�RI�
7DQLD�DQG�LV�FRQVLGHUHG�DJH�H[SHFWHG�ZLWKLQ�WKH�IDPLO\�FXOWXUH��+RZHYHU��7DQLD�DOVR�DWWHQGV�
WKH�ORFDO�FKLOG�FDUH�FHQWHU��DQG�LQ�WKDW�VHWWLQJ�LW�LV�H[SHFWHG�WKDW�FKLOGUHQ����PRQWKV�RI�DJH�IHHG�
WKHPVHOYHV��%HFDXVH�7DQLD�LV�QRW�\HW�VHOI�IHHGLQJ��EXW�UDWKHU�ZDLWV�WR�EH�IHG��WKLV�ZRXOG�EH�
FRQVLGHUHG�DQ�HDUOLHU��QRW�DJH�H[SHFWHG��DELOLW\�IRU�KHU�LQ�WKH�FKLOG�FDUH�VHWWLQJ��

,W�LV�LPSRUWDQW�IRU�WKH�WHDP�WR�XVH�WKH�'HFLVLRQ�7UHH IRU�6XPPDU\�5DWLQJV WR�LGHQWLI\�WKH�
DSSURSULDWH�UDWLQJ�

ϭ͘ 'RHV�WKH�FKLOG�HYHU�IXQFWLRQ�LQ�ZD\V�WKDW�ZRXOG�EH�FRQVLGHUHG�DJH�H[SHFWHG�ZLWK�UHJDUG�
WR�WKLV�RXWFRPH"�<HV��KHU�IHHGLQJ�VNLOOV�DW�KRPH�DUH�ZLWKLQ�WKH�FRQWH[W�RI�WKH�IDPLO\¶V�
FXOWXUH�

Ϯ͘ 'RHV�WKH�FKLOG�IXQFWLRQ�LQ�ZD\V�WKDW�ZRXOG�EH�FRQVLGHUHG�DJH�H[SHFWHG�DFURVV�DOO�RU�
DOPRVW�DOO�VHWWLQJV�DQG�VLWXDWLRQV"�1R��EHFDXVH�7DQLD�LV�QRW�GHPRQVWUDWLQJ�DJH�
H[SHFWHG�IHHGLQJ�VNLOOV�LQ�KHU�FKLOG�FDUH�VHWWLQJ�

ϯ͘ 7R�ZKDW�H[WHQW�GRHV�WKH�FKLOG�IXQFWLRQ�LQ�ZD\V�WKDW�DUH�DJH�H[SHFWHG�DFURVV�VHWWLQJV�
DQG�VLWXDWLRQV"�7KH�WHDP�ZRXOG�GLVFXVV�DQ�DQVZHU�WR�WKLV�TXHVWLRQ�DQG�FRQVLGHU�RWKHU�
VNLOOV�LQFOXGHG�ZLWK�WKH�RXWFRPH�EHIRUH�DUULYLQJ�DW�D�&26�UDWLQJ�



$JH�$QFKRULQJ�*XLGDQFH�IRU�'HWHUPLQLQJ�&KLOG�2XWFRPHV�6XPPDU\��&26� ��

�� � +RZ�DUH VSOLQWHU��RU�VFDWWHUHG��VNLOOV�DQG�DW\SLFDO�IXQFWLRQLQJ
DGGUHVVHG�ZKHQ�DJH�DQFKRULQJ"

:KHQ�FRQVLGHULQJ�VSOLQWHU�VNLOOV��DOVR�UHIHUUHG�WR�DV�VFDWWHUHG���LW�LV�LPSRUWDQW�WR�GHWHUPLQH�LI�
WKH\�DUH�IXQFWLRQDO��$�VSOLQWHU�VNLOO�LV�WKH�DELOLW\�WR�GR�VRPHWKLQJ�WKDW�GRHV�QRW�JHQHUDOL]H�WR�
RWKHU�WDVNV�RU�DFWLYLWLHV��$Q�H[DPSOH LV WKH�DELOLW\�WR�UHFLWH QXPEHU ZRUGV LQ�RUGHU EXW�QRW�
XQGHUVWDQG�WKDW�WKH\�DUH�XVHG�IRU�FRXQWLQJ REMHFWV��6LPLODUO\��LI�D�VNLOO�LV DW\SLFDO�IRU�WKH�FKLOG¶V�
FKURQRORJLFDO�DJH�RU�LI�LW LV SHUIRUPHG�LQ�DQ�DW\SLFDO�RU�UHSHWLWLYH�PDQQHU��WKHQ LW�LV QRW�
IXQFWLRQDO�DQG�LV QRW�DJH�DQFKRUHG�XVLQJ�WKH�$(��,)��RU�) FDWHJRUL]DWLRQ��5DWKHU� LW�LV UHJDUGHG�
DV�DW\SLFDO�DQG�FRQVLGHUHG�LQ�OLJKW�RI�WKH�FKLOG¶V�RYHUDOO�IXQFWLRQLQJ UHODWLYH�WR�HDFK�RI�WKH�WKUHH�
RXWFRPHV��

7HDPV�VKRXOG�FRQVLGHU�LI�RU�KRZ VSOLQWHU DQG DW\SLFDO�VNLOOV LPSDFW WKH�FKLOG¶V�SDUWLFLSDWLRQ�LQ�
GD\�WR�GD\�URXWLQHV�DQG�DFWLYLWLHV�

$33/,('�,1�35$&7,&(
-R-R�����PRQWKV�

-R-R�LV�DEOH�WR�QDPH�DOO�WKH�OHWWHUV�LQ�WKH�DOSKDEHW��7R�DVVHVV�WKH IXQFWLRQDOLW\�RI�WKLV�VNLOO��
WHDPV�FRQVLGHU�WKH�IROORZLQJ�TXHVWLRQV�

�� ,V�LW�D�VNLOO�H[SHFWHG�IRU�WKH�FKLOG¶V�DJH"
�� ,V�WKH�VNLOO�QHFHVVDU\�IRU�FKLOGUHQ�RI�WKLV�DJH�WR�IXQFWLRQ�VXFFHVVIXOO\�LQ�GD\�WR�GD\�

URXWLQHV�DQG�DFWLYLWLHV"
�� 'RHV�WKH�FKLOG�XVH�WKH�VNLOO IXQFWLRQDOO\�WR�SDUWLFLSDWH�LQ�GD\�WR�GD\�URXWLQHV�DQG�

DFWLYLWLHV"
�� 'RHV�WKH�FKLOG�GHPRQVWUDWH�WKH�LPSRUWDQW�DQG�IXQFWLRQDO�DELOLWLHV�OHDGLQJ�XS�WR�WKH�VNLOO"�

/HW¶V�DQVZHU�WKHVH�TXHVWLRQV�WR�XQGHUVWDQG�LI�OHWWHU�QDPLQJ�LV�D�IXQFWLRQDO�VNLOO�IRU�-R-R�

�� 1R��$W����PRQWKV��FKLOGUHQ�DUH�W\SLFDOO\�QDPLQJ�VRPH�SLFWXUHV��7KH\�PD\�NQRZ�D�
IDPLOLDU�VLJQ��VXFK�DV�6WRS��EXW�RQO\�EHFDXVH�WKH\�DVVRFLDWH�VWRS�ZLWK�WKH�FRORU�DQG�
VKDSH�RI�WKH�VLJQ�QRW�EHFDXVH�WKH\�DUH�UHDGLQJ�WKH�ZRUG�RU�QDPLQJ�WKH�OHWWHUV�

�� 1R��1DPLQJ�OHWWHUV�LV�QRW�QHFHVVDU\�IRU�D����PRQWK�ROG�FKLOG�WR�SDUWLFLSDWH�LQ�W\SLFDO�GD\�
WR�GD\�URXWLQHV�DQG�DFWLYLWLHV�

�� 1R��-R-R�QDPHV�OHWWHUV�LQ�D�UHSHWLWLYH�PDQQHU�WKDW�LQWHUIHUHV�ZLWK�KLV�DELOLW\�WR�SDUWLFLSDWH�
LQ�RWKHU�DFWLYLWLHV��VXFK�DV�ZDWFKLQJ�79�RU�ORRNLQJ�DW ERRNV�ZLWK�KLV�IDPLO\��:KHQ�
ZDWFKLQJ�79�RU�ORRNLQJ�DW�ERRNV��-R-R�IL[DWHV�RQ�WKH�OHWWHUV��QDPLQJ�WKHP�RYHU�DQG�RYHU��
UDWKHU�WKDQ�ORRNLQJ�DW�RU�FRPPHQWLQJ�RQ�WKH�SLFWXUHV�RU�DFWLRQV��

�� 1R��-R-R�LV�QRW�\HW�LGHQWLI\LQJ�SLFWXUHV�RU�QDPLQJ�REMHFWV�
&RQVLGHULQJ�WKH�QR�UHVSRQVHV�WR�WKHVH�IRXU�TXHVWLRQV�DQG�WKH�DGGLWLRQDO�GHWDLO�DERXW�
KRZ�-R-R�QDPHV�OHWWHUV��FOHDUO\�WKLV�LV�QRW�D�IXQFWLRQDO�DELOLW\�IRU�KLP�



$JH�$QFKRULQJ�*XLGDQFH�IRU�'HWHUPLQLQJ�&KLOG�2XWFRPHV�6XPPDU\��&26� ��

�� � +RZ�DUH�VLJQLILFDQW�QHJDWLYH��RU�LQWHUIHULQJ��EHKDYLRUV�DGGUHVVHG�ZKHQ�
DJH�DQFKRULQJ"

6RPH�XQGHVLUDEOH EHKDYLRUV�DUH�D�QDWXUDO�SDUW�RI�GHYHORSPHQW��VXFK�DV�DQ�LQFUHDVH�LQ�
WDQWUXPV�DV�WRGGOHUV�WHVW�WKHLU DXWRQRP\��7HDPV�QHHG WR�FRQVLGHU�WKH�GHYHORSPHQWDO�
DSSURSULDWHQHVV�RI�VXFK�EHKDYLRUV GXULQJ�WKH�&26�SURFHVV��EXW�WKH\�VKRXOG�QRW�GZHOO�RQ�WU\LQJ
WR�DJH�DQFKRU�WKHP� ,QVWHDG��WKH�IRFXV�VKRXOG�EH OHVV�RQ�DJH�DQFKRULQJ�DQG�PRUH�RQ�
GHWHUPLQLQJ�LI�RU�KRZ�WKHVH�EHKDYLRUV�LPSDFW�WKH�FKLOG¶V�DELOLW\�WR�IXQFWLRQ�LQ�D�SRVLWLYH�PDQQHU�
,I�WKH�EHKDYLRU�LV�LPSDFWLQJ�WKH�FKLOG¶V�DELOLW\�WR�SHUIRUP�SDUWLFXODU VNLOOV� WKHQ�WKRVH�VNLOOV�PD\�
QRW�EH�XVHG�DV�H[SHFWHG�IRU�WKH�FKLOG¶V�DJH�DFURVV�VHWWLQJV�DQG�VLWXDWLRQV�

$33/,('�,1�35$&7,&(
$ULV�����PRQWKV�

$ULV¶V�IDYRUHG�WR\V�DUH�FDUV� +H�SOD\V�ZLWK�WKHP�PRVW�GD\V�DQG�SUHWHQGV�WR�GULYH�WKHP�XS�KLV�
WR\�JDUDJH�DQG�SXVK EXWWRQV�RQ�WKH�JDUDJH�WR�PRYH�WKH�UDPSV�DURXQG� <HW�ZKHQ�WKH�EXWWRQV�
GR�QRW�ZRUN�RU�WKH�FDUV�GR�QRW�JR�GRZQ�DV�KH�SODQQHG��KH�EHFRPHV�XSVHW�DQG�WKURZV�WKH�FDUV�
DQG�NLFNV�WKH�JDUDJH� +LV�SDUHQWV�UHSRUW�WKDW�KH�GRHV�WKLV�ZLWK�RWKHU�WKLQJV�DV�ZHOO�ZKHQ�KH�
FDQQRW�PDNH�WKHP�ZRUN�DV�TXLFNO\�DV�KH�ZRXOG�OLNH��7KLV�EHKDYLRU�JHQHUDOO\�KDSSHQV�D�IHZ�
WLPHV�D�ZHHN�ZKHQ�KH�SOD\V�ZLWK�KLV�JDUDJH��

$V�WKH�WHDP�PHPEHUV�FRQVLGHUHG�$ULV¶V�SOD\�DQG�IXQFWLRQDO�XVH�RI�WR\V��WKH\�VKDUHG�
H[FLWHPHQW�DERXW�KRZ�KH�FDQ�ILJXUH�RXW�WKH�PDQ\�GHWDLOHG�SDUWV�RI�KLV�WR\�JDUDJH�DQG�RWKHU�
WR\V� +RZHYHU��WKH\�FRXOG�QRW�FRQILGHQWO\�VD\�WKDW�$ULV�GHPRQVWUDWHV�DJH�H[SHFWHG�SOD\�ZLWK�
KLV�FDUV�EHFDXVH�RI�WKH�H[WUHPH�EHKDYLRUV��WKURZLQJ�DQG�NLFNLQJ��WKDW�KH�FRQVLVWHQWO\�
GHPRQVWUDWHV�ZKHQ�IUXVWUDWHG��$OWKRXJK�VRPH�DVSHFWV�RI�KLV�SOD\�DUH�DJH�H[SHFWHG��KH�LV�QRW�
GHPRQVWUDWLQJ�WKDW�DELOLW\�DFURVV�RSSRUWXQLWLHV�EHFDXVH�WKH�H[WUHPH�EHKDYLRU�LQWHUIHUHV�ZLWK�KLV�
SOD\� 7KH�WHDP�DFNQRZOHGJHG�$ULV¶V�SHULRGLF�DJH�H[SHFWHG�DELOLW\�EXW�DOVR�XVHG�LW�DV�DQ�
H[DPSOH�ZKHQ�ZRUNLQJ�WKURXJK�WKH�'HFLVLRQ�7UHH IRU�6XPPDU\�5DWLQJV��QRWLQJ�WKDW�LW�GRHV�QRW�
RFFXU�UHJXODUO\�RU�DFURVV�YDULHG�RSSRUWXQLWLHV�

7KLV�H[DPSOH�LOOXVWUDWHV�WKDW�ZKLOH�H[WUHPH�EHKDYLRUV�DUH�QRW�DJH�DQFKRUHG��WKH\�DUH�
FRQVLGHUHG�ZKHQ�UHYLHZLQJ�D�FKLOG¶V�DELOLWLHV�DFURVV�RXWFRPHV��



$JH�$QFKRULQJ�*XLGDQFH�IRU�'HWHUPLQLQJ�&KLOG�2XWFRPHV�6XPPDU\��&26� ��

�� � :KDW�DERXW�VNLOOV�WKDW FRPH�LQ�HDUOLHU�DQG�GR�QRW�FKDQJH�PXFK DV�
FKLOGUHQ JHW�ROGHU"

0DQ\�GHYHORSPHQWDO�VNLOOV�DQG�IXQFWLRQDO�DELOLWLHV�DUH�UHSODFHG�E\�QHZHU� KLJKHU�OHYHO�
IXQFWLRQLQJ� IRU�H[DPSOH��FUDZOLQJ�LV�UHSODFHG�ZLWK�ZDONLQJ��GULQNLQJ�IURP�D�ERWWOH�LV�UHSODFHG�
ZLWK�GULQNLQJ IURP�D�FXS��DQG�XVLQJ�VLQJOH�ZRUGV�WR�UHTXHVW�VRPHWKLQJ�LV�UHSODFHG�ZLWK�WZR�
DQG�WKUHH�ZRUG�UHTXHVWV� 2Q�WKH�RWKHU�KDQG��VRPH�IXQFWLRQDO�VNLOOV HPHUJH�HDUO\�DQG�PD\�
EHFRPH�PRUH�SROLVKHG�RYHU�WLPH�EXW DUH�QRW�UHSODFHG�E\�D�QHZ�VNLOO��([DPSOHV�DUH�PDNLQJ�H\H�
FRQWDFW��ZDONLQJ��DQG�HDWLQJ�ZLWK�D�VSRRQ��)RU�WKHVH�W\SHV�RI�VNLOOV��WKH�WHDP�VKRXOG�IRFXV�RQ�
KRZ�WKH�FKLOG�LV�XVLQJ�WKHP�LQ�D�IXQFWLRQDO�ZD\�DQG�LQFRUSRUDWLQJ�WKHP�LQWR�WKH�PRUH�FRPSOH[�
URXWLQHV�DQG�DFWLYLWLHV�H[SHFWHG�IRU�KLV RU�KHU�DJH��

7HDPV�QHHG�WR�FRQVLGHU�PDQ\�GLIIHUHQW�VNLOOV�DQG�EHKDYLRUV ZKHQ�DJH�DQFKRULQJ� DQG�WKH\�
VKRXOG�QRW�JHW�WRR�FDXJKW�XS�LQ�LQVXEVWDQWLDO�GHWDLO�RU�GLVFUHWH�DVSHFWV�RI�D�VNLOO��VXFK�DV�WKH�
H[DFW�PHDVXUHPHQW�RI�D�FKLOG¶V�UDQJH�RI�PRWLRQ��7HDPV�DUH�FDXWLRQHG�ZKHQ�GRLQJ�WKLV�
EHFDXVH�WKH�IXQFWLRQDOLW\�RI�WKH�VNLOO�FDQ�EH�IRUJRWWHQ�

$33/,('�,1�35$&7,&(
$PEHU�����PRQWKV�

$PEHU¶V�WHDP�PHPEHUV�IRXQG�WKHPVHOYHV�HQJDJLQJ�LQ�D�OHQJWK\�FRQYHUVDWLRQ�DERXW�H\H�
FRQWDFW�DQG�GHEDWLQJ�ZKHWKHU�$PEHU�ZDV�PDNLQJ�H\H�FRQWDFW�DV�H[SHFWHG�IRU�KHU�DJH��7KHLU�
FRQYHUVDWLRQ�LQFOXGHG�D�GLVFXVVLRQ�DERXW KRZ�IDU�$PEHU�FRXOG�VHH�DQG�WKH�GLIIHUHQFH�LQ�WKH�
YLVXDO�DFXLW\�RI�LQIDQWV�DQG�SUHVFKRROHUV��$IWHU�VRPH�IXUWKHU�GHOLEHUDWLRQ��WKH�WHDP�UHDOL]HG�LW�
KDG�ORVW�WKH�IRFXV�RQ�IXQFWLRQDOLW\�DQG�KRZ�$PEHU�VRFLDOO\�HQJDJHV�ZLWK�RWKHUV�DQG�PDNHV�H\H�
FRQWDFW�ZKHQ�FDOOHG�E\�KHU�QDPH� :KHQ�FRQVLGHULQJ�VNLOOV�WKDW�FRPH�LQ�HDUO\�DQG�UHPDLQ��EH�
FHUWDLQ�WR�FRQVLGHU�KRZ�WKH�FKLOG�XVHV�WKHP�IXQFWLRQDOO\��



$JH�$QFKRULQJ�*XLGDQFH�IRU�'HWHUPLQLQJ�&KLOG�2XWFRPHV�6XPPDU\��&26� ��

�� � :KDW�LI�WKH�WHDP�FDQQRW�DJUHH"

2Q�RFFDVLRQ��WHDPV�FDQQRW�UHDFK�DQ�DJUHHPHQW��%HIRUH�GHEDWLQJ�IXUWKHU��WKH WHDP�VKRXOG�ILUVW�
EH�FHUWDLQ�WKDW�LW�KDV�HQRXJK�ULFK�GHVFULSWLYH�H[DPSOHV�RI�WKH�FKLOG¶V�IXQFWLRQLQJ��:LWKRXW�WKHP�
WHDPV�FDQ�KDYH�GLIILFXOW\�GHYHORSLQJ�D�VKDUHG�XQGHUVWDQGLQJ�RI�WKH�FKLOG¶V�IXQFWLRQLQJ�
HVVHQWLDO�IRU�DJH�DQFKRULQJ��,I�WKH�WHDP�GRHV�KDYH�WKH�QHFHVVDU\�GHVFULSWLYH�GHWDLO�RI�WKH�
FKLOG¶V�IXQFWLRQLQJ�DQG�VWLOO�LV�DW�RGGV� LW�LV LPSRUWDQW�WR�UHYLHZ�WKH�DJH�DQFKRULQJ�WRROV�RU�
UHVRXUFHV�EHLQJ�XVHG� 7KH�SUDFWLWLRQHUV�PD\�QHHG�WR�UHIHU�WR�DQ�DGGLWLRQDO�WRRO�RU�VHHN�IXUWKHU�
LQSXW�IURP�RWKHU�WHDP�PHPEHUV�

7HDPV�VKRXOG�DOVR�FRQVLGHU�WKH�VLJQLILFDQFH�RI�WKH�VNLOO�RU�EHKDYLRU�WKH\�DUH�GLVFXVVLQJ�
3HUKDSV LW�LV�QRW�D�IXQFWLRQDOO\�VLJQLILFDQW�VNLOO� RU�SHUKDSV WKH\�KDYH�HQRXJK�RWKHU�GHWDLO�DERXW�
WKH�FKLOG¶V�IXQFWLRQLQJ�WKDW�LW�LV�QRW�QHFHVVDU\�WR�FRQVLGHU�WKH�VNLOO�LQ�TXHVWLRQ��7KHUH�LV�QR�HDV\�
RU�DOZD\V� ULJKW�DQVZHU��EH\RQG�HQJDJLQJ�LQ�IXUWKHU�GLVFXVVLRQ��UHIHUHQFLQJ�DGGLWLRQDO�
UHVRXUFHV��DQG�FRQVLGHULQJ�DOO�WKH�LQIRUPDWLRQ�DW�KDQG�

$33/,('�,1�35$&7,&(
$EGXO ����PRQWKV�

7KH�WHDP�JRW�VWXFN�RQ�GHWHUPLQLQJ�$EGXO¶V�LQLWLDO�&26�UDWLQJV�IRU�2XWFRPH����WDNLQJ�DFWLRQV�WR�
PHHW�QHHGV�� 2QH�PHPEHU�IHOW�VWURQJO\�WKDW�$EGXO¶V�DELOLW\�WR�PRYH�DURXQG�ZDV�QRW�DJH�
H[SHFWHG�EHFDXVH�KH�ZDV�QRW�\HW�DEOH�WR�MXPS�RYHU�WKH�WHVW�REMHFW��EDODQFH�RQ�RQH�IRRW��RU�
VZLQJ�RQ�WKH�VZLQJ� 2QH�RI�$EGXO¶V�OHJV�LV�VKRUWHU�WKDQ�WKH�RWKHU��VR�EDODQFH�DFWLYLWLHV�DUH�
GLIILFXOW�IRU�KLP��'XULQJ�WKH�HYDOXDWLRQ��KH�GLG�QRW�JHW�IXOO�FUHGLW�IRU�WKHVH�LWHPV��$QRWKHU�WHDP�
PHPEHU�IHOW�$EGXO�ZDV�PRYLQJ�DERXW�LQ�DQ�DJH�H[SHFWHG�ZD\��6KH�VKDUHG�KHU�REVHUYDWLRQ�RI�
$EGXO�RQ�WKH�SOD\JURXQG��QRWLQJ�WKDW�KH�UDQ�ZHOO�DQG�TXLFNO\�DQG�FKDQJHG�KLV�GLUHFWLRQ��
VWRSSLQJ�DQG�VWDUWLQJ�VHYHUDO�WLPHV��DV�KH�FKDVHG�DQRWKHU�FKLOG� +H�GLG�VR�ZLWK�D�OLPS��EXW�KH�
ZDV�DEOH�WR�GR�LW��6KH�DOVR�VDLG�WKDW�KH�QDYLJDWHG�WKH�REVWDFOH�FRXUVH�E\�FOLPELQJ�WKURXJK�WKH�
ORQJ�WXEH��VWHSSLQJ�XS�DQG�MXPSLQJ�RII�WKH�VWHS��DQG�ZDONLQJ�ILYH�VWHSV�RQ�WKH�EDODQFH�EHDP��
NHHSLQJ�XS�ZLWK�WKH�UHVW�RI�WKH�FKLOGUHQ�LQ�KLV�FODVV��

:KLOH�WKHVH�WHDP�PHPEHUV�KDG�JUHDW�LQSXW��D�WKLUG�PHPEHU�UHPLQGHG�WKH�WHDP�WR�NHHS�
IRFXVHG�RQ�$EGXO¶V�IXQFWLRQDOLW\�DQG�QRW�WR�JHW�GLVWUDFWHG�E\�KLV�GLVDELOLW\� 7KH\�SDXVHG�DQG�
FRQVLGHUHG�$EGXO¶V�IXQFWLRQDO�DELOLWLHV��QRWLQJ�WKDW�DOWKRXJK�KH�PLVVHG�VRPH�WHVW�LWHPV��KH�LV�
DEOH�WR�PRYH�DURXQG�IXQFWLRQDOO\�OLNH�RWKHU�FKLOGUHQ�KLV�DJH��7HDP�PHPEHUV�KDG�DOVR�UHYLHZHG�
KLV�SUHVFKRRO¶V�FXUULFXOXP�DQG�QRWHG�WKDW�$EGXO�LV�GHPRQVWUDWLQJ�DJH�H[SHFWHG�DELOLWLHV�IRU�
PRYLQJ�DERXW�IURP�SODFH�WR�SODFH�DW�VFKRRO��XVLQJ�WKLV�LQIRUPDWLRQ�WR�PRYH�IRUZDUG�DQG�
GRFXPHQW�D�YDULHW\�RI�DJH�H[SHFWHG�VNLOOV�IRU�KLP�IRU�2XWFRPH���



$JH�$QFKRULQJ�*XLGDQFH�IRU�'HWHUPLQLQJ�&KLOG�2XWFRPHV�6XPPDU\��&26� ��

&KHFNOLVW�RQ�$JH�$QFKRULQJ�IRU�WKH�&26�3URFHVV
8VH�WKLV�FKHFNOLVW�WR�JXLGH�WKH�WHDP¶V�GLVFXVVLRQ�DERXW�WKH�FKLOG¶V�VNLOOV�DQG�IXQFWLRQLQJ�

$*(�$1&+25,1*�352&(66

<HV 3DUWO\ 1R

'R�ZH�KDYH�D�JRRG�GHWDLOHG�H[DPSOH�RI�WKH�FKLOG¶V�VNLOO�ZH�DUH�DJH�
DQFKRULQJ"�

'R�ZH�KDYH�D�FOHDU�XQGHUVWDQGLQJ�RI�WKH�FKLOG¶V�IXQFWLRQDO�XVH�RI�WKH�VNLOO"�

'R�ZH�KDYH�D�FOHDU�XQGHUVWDQGLQJ�RI�WKH�FRQWH[W�LQ�ZKLFK�WKH�VNLOO�LV�XVHG"

'R�ZH�NQRZ�WKH�RXWFRPH�DUHD�WR�ZKLFK�ZH�DUH�DOLJQLQJ�WKLV�VNLOO"

,I�QR RU�SDUWO\��JDWKHU�PRUH�LQIRUPDWLRQ�EHIRUH�\RX�DWWHPSW�DJH�DQFKRULQJ�WKLV�VNLOO�RU�EHKDYLRU�

'R�ZH�KDYH�D�JRRG�XQGHUVWDQGLQJ�RI�ZKDW�LV�DJH�H[SHFWHG�UHJDUGLQJ�WKLV�
VNLOO"

'R�ZH�KDYH�FOHDU�GHWDLO�DERXW�WKH�QXDQFHV�RI�WKLV�DJH�H[SHFWHG�VNLOO"

+DYH�ZH�ORRNHG�DW�UHVRXUFHV�DQG�RU�FRQVXOWHG�ZLWK�FROOHDJXHV�DV�QHHGHG"

,I�QR RU�SDUWO\��FRQVXOW�QHFHVVDU\�UHVRXUFHV�WR�XQGHUVWDQG�WKH�DJH�H[SHFWHG�VNLOO�RU�EHKDYLRU�

'R�ZH�XQGHUVWDQG�WKH�GHYHORSPHQWDO�SURJUHVVLRQ�RI�LPSRUWDQW�UHODWHG�VNLOOV�
DQG�EHKDYLRUV�OHDGLQJ�XS�WR�WKH�DJH�H[SHFWHG�VNLOO"

'R�ZH�KDYH�DQ�XQGHUVWDQGLQJ�RI�WKH�QHFHVVDU\�LQFUHPHQWDO�VWHSV�DQG�GHWDLO�RI�WKH�
SURJUHVVLRQ"�

&DQ�ZH�VSHFLI\�WKH�LPPHGLDWH�IRXQGDWLRQDO��,)��VNLOOV�WKDW�FRPH�LQ�MXVW�EHIRUH�WKH�
DJH�H[SHFWHG�VNLOO"

&DQ�ZH�VSHFLI\�WKH�IRXQGDWLRQDO�VNLOOV�WKDW�FRPH�LQ�EHIRUH�WKH�,)�VNLOOV�DQG�HYHQ�
HDUOLHU�RQ�WKH�GHYHORSPHQWDO�SURJUHVVLRQ"

,I�QR RU�SDUWO\� FRQVXOW�UHVRXUFHV�WR�XQGHUVWDQG�GHYHORSPHQWDO�SURJUHVVLRQ�RI�WKLV�VNLOO�RU�EHKDYLRU�

$*(�$1&+25,1*�722/ 6(/(&7,21

<HV 3DUWO\ 1R

'RHV�WKH�WRRO�LQFOXGH�VXIILFLHQW�GHQVLW\�RI LWHPV�WR�LOOXVWUDWH�GHYHORSPHQWDO�
SURJUHVVLRQV� RU�DUH�WKHUH�ODUJH�OHDSV�EHWZHHQ�GLIIHUHQW�GHYHORSPHQWDO�VNLOOV"

'RHV�WKH�WRRO�LQFOXGH�WKH�DJH�DQFKRUHG�LWHPV�IRU�VNLOOV�DW�WKH�FKLOG¶V�FKURQRORJLFDO�
DJH�DV�ZHOO�DV�VHYHUDO�LWHPV�EHORZ�WR�VXIILFLHQWO\�FDSWXUH�$(��,)��DQG�)�VNLOOV"�

$UH�DFWXDO�DJHV�LQFOXGHG�IRU�WKH�LQFOXGHG�LWHPV"�127(��³%DVDO´��VWDUWLQJ�SRLQWV��LQ�
QRUP�UHIHUHQFHG�WRROV�GR�QRW�UHSUHVHQW�WKH�DJH�H[SHFWDWLRQ IRU�WKDW�VNLOO�RU�VHW�RI�
VNLOOV�

'RHV�WKH�WRRO�LQFOXGH�DJH�DQFKRUHG�LWHPV�RI�W\SLFDOO\�GHYHORSLQJ�FKLOGUHQ�RI D�
FXOWXUH�VLPLODU�WR�WKDW�RI�WKH�FKLOG�EHLQJ�DJH�DQFKRUHG"�127(��6RPH�WRROV�DUH�IRU�
VSHFLILF�SRSXODWLRQV��H�J���FKLOGUHQ�ZLWK�'RZQ�V\QGURPH��FKLOGUHQ�ZLWK�YLVXDO�RU�
KHDULQJ�LPSDLUPHQWV��

$UH�WKH�LWHPV�DQG�DJHV�LQFOXGHG�LQ�WKH�WRRO�EDVHG�RQ�IXQFWLRQDO DSSOLFDWLRQ� RU�DUH�
WKH\�EDVHG�RQ�VSHFLILFDOO\�VWUXFWXUHG�SHUIRUPDQFH"�127(��:H�FDQQRW�DFFXUDWHO\�
LQIHU�WKDW�D�VNLOO�HOLFLWHG�LQ�D�KLJKO\�VWDQGDUGL]HG�PDQQHU�LV�DOVR�XVHG�
VSRQWDQHRXVO\�LQ�D�IXQFWLRQDO�PDQQHU��


